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CONFIDENTIAL MANILA 1881 

E. O. 11652: GDS 

TAGS: EGEN, UNCTAD, RP 

SUBJECT: UNCTAD GROUP 77: PRESIDENT MARCOS TAKES AN INITIATIVE 

REF: MANILA 1850 

1 . ON THE EVE OF THE FINAL SCHEDULED DAY OF THE MINISTERIAL 
MEETING, PRESIDENT MARCOS OFFERED THE FIRST SUBSCRIPTION OF $50 
MILLION TO INITIATE THE CREATION OF A COMMON FUND FOR AN 
INTEGRATED COMMODITIES PROGRAM. MARCOS EVIDENTLY TOOK THIS 
INITIATIVE IN A MOVE TO SOLVE THE IMPASSE BETWEEN THE LATIN 
AMERICANS AND THE AFRICANS ON THE COMMODITIES/LOME CONVENTION 
ISSUE. THE OFFER WAS ANNOUNCED AT ABOUT 8:00 P.M. FEBRUARY 5 

BY SECRETARY ROMULO AT HIS RECEPTION FOR THE CONFERENCE 
DELEGATES. OWING TO THE CROWD, HIS LIGHT VOICE AND THE LACK OF 
A LOUDSPEAKER, ROMULO'S ANNOUNCEMENT LOST WHATEVER IMPACT IT 
WAS MEANT TO HAVE, AND THE DELEGATES SUCESSFULLY RESTRAINED 
THEIR ENTHUSIASM. 
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2. ACCORDING TO SOME OF THE OBSERVERS, THE PRESIDENTIAL 
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INITIATIVE INDICATES HOW SERIOUS AND DEEP THE SPLIT BETWEEN 
THE LATIN AMERICANS AND AFRICANS HAS BECOME. THE LATIN 
AMERICANS, LED BY ARGENTINA AND VENEZUELA AND SUPPORTED 
BY BRAZIL, ARE ARGUING THAT PREFERRED ACCESS TO DEVELOPED 
MARKETS SUCH AS THAT AFFORDED BY THE LOME CONVENTION IS 
AT VARIANCE WITH THE UNIVERSALITY INHERENT IN GSP, AND 
ITS CONTINUED EXISTENCE WOULD LEAD TO THE CREATION OF 
REGIONAL OR SPECIAL ECONOMIC BLOCS. THE LATINS, IN 
SEEKING GENERALIZED OR UNIVERSAL ACCESS BY ALL COUNTRIES 
OF THE GROUP OF 77, SEEK TO TAKE INTO ACCOUNT THE 
ANXIETIES AND NEEDS OF THE AFRICANS BY OFFERING SUPPORT 
FOR COMPENSATORY MECHANISMS SUCH AS THE INTEGRATED 
COMMODITIES PROGRAM OF GROUP- WIDE APPLICABILITY BACKED 
BY A COMMON FUND. 

3. SO FAR THE AFRICANS DO NOT APPEAR TAKEN WITH THE IDEA 
OF LEAVING THE SHELTER OF THE LOME CONVENTION IF THAT 
WERE THE PRICE FOR AN INTEGRATED COMMODITIES PROGRAM. 

IN THE CIR UMSTANCES, WHETHER PRESIDENT MARCOS' OFFER OF 
$50 MILLION WILL HAVE THE DESIRED CATALYTIC EFFECT IS AT 
BEST DOUBTFUL. (ONE WELL-QUALIFIED OBSERVER HAS SUGGESTED 
THAT THIS IS WHY MARCOS FELT SAFE IN MAKING THE OFFER)M 
THE OPEC COUNTRIES HAVE BEEN REMAINING SILENT, PARTICULARLY 
SINCE THEY - NOTABLY IRAN, FOR EXAMPLE - HAVE NO SPECIFIC 
INSTRUCTIONS. 

SULLIVAN 
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